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º·¤Ñ´ÂèÍ
§Ò¹ÇÔ¨ÂÑ ¹Õé ÈÖกÉÒ¼ÅกÃÐ·º¨ÒกกÒÃáµกËØ¹é (Stock split) ã¹ÊÀÒÇÐ·Õµè ÅÒ´ËØ¹é «ºà«ÒËÃ×ÍÃÐËÇèÒ§ÇÔกÄµ·Ò§
àÈÃÉ°กÔ¨ กÒÃáµกËØ¹é ÁÑก·ÓãËéàกÔ´»ÑËÒÊÀÒ¾¤ÅèÍ§áÅÐ¼Å»ÃÐกÍºกÒÃ §Ò¹ÇÔ¨ÂÑ ¹Õ¾é ÊÔ ¨Ù ¹ìãËéàËç¹ÇèÒกÒÃáµกËØ¹é กèÍãËé
àกÔ´¼Å´ÕµèÍกÔ¨กÒÃ ·ÄÉ®ÕËÅÑก·Õèãªéã¹§Ò¹ÇÔ¨ÑÂ¹Õé¤×Í ·ÄÉ®ÕกÒÃÊè§ÊÑÒ³µÅÒ´ áÅÐ ªèÇ§ÃÒ¤Ò«×éÍ¢ÒÂËÅÑก·ÃÑ¾Âì
¢éÍÁÙÅ·Õãè ªéÈกÖ ÉÒä´éÁÒ¨Òก µÅÒ´ËØ¹é ÍÔ¹â´¹Õà«ÕÂÃÐËÇèÒ§»Õ 1997 - 1999
Abstract
This paper presents the impact of stock split in bearish condition or when the economy was hit by
the crisis. When stock split is taken, the liquidity and abnormal return are the vital subjects to be explored
further since the conclusion of those matters are still under discussion. This study proves that stock split can
be valuable. The signaling theory and trading range theory are the principal theories to be addressed. This
study was taken from Indonesian Stock Exchange in mid-1997 up to 1999.

ous condition and to top it off, citizens lacked confidence in their government system. Such predicaments caused the country to experience the rampant contagious effects of the financial crisis. The
Rupiah was down more than 200% because of a
great demand for the U.S dollar. Liquidity became
the big problem faced by many institutions and investors at that time.
Figure 1 shows that during mid-1997 to 1999,
the stock split events in Indonesian stock exchange
was peculiar as compared to neighboring countries
(Philippines, Malaysia, Thailand and Singapore). The
tendency to decline was obvious and sharp. This
condition most likely happened because of the previous extreme increase that occurred before 1997.
The economic growth in 1995 until mid-1997 created very sharp increases and when Indonesia was
hit by the crisis, a super decline could not be avoided.
The study done by Grinblatt, Masulis & Titman
(1984) has shown that the stock split is an important economic event and has generated anomalous
return that does not happen only on the date of the
announcement, but also on the ex-date. They found

INTRODUCTION
Generally stock split is issued in order to improve the level of liquidity because companies have
seen their stock prices to the levels that are too high
or out of the price level of similar companies in their
sector (Fama, Fisher, Jensen & Roll, 1969;
Lamoureux & Poon, 1987; Conroy, Harris, &
Benet, 1990.) Illiquidity is the problem when the
stock price starts to move up and becomes “expensive” for the investors. Most researchers state that
the stock split is one indicator of bullish situation
(Ader & Diamant, 2006; Nugraha, 2004); however,
it does not mean that the stock split cannot be done
in bearish markets. The only difference is on the likelihood of successful increased liquidity. This means
the possibility of increased liquidity in the bull market is better than in the bear market (Nugraha, 2004).
Liquidity was a significant factor during the financial crisis in Indonesia in 1997. It all started when
it was found that many Indonesian investors owed a
large amount of dollars. Indonesia did not have a
sound banking system which worsened the previ-
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