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Abstract

Since the collapse of Bretton Woods regime in 1970s, the growth of foreign exchange

transactions have become overrun. Numerous amount of money has been invested on foreign

currency speculative trade. However, such high level of speculation has caused market volatil-

ity and turned into one of the igniter of global economic crises. A Nobel Prize economist,

James Tobin, then generated the conceptual regime to tax each speculative foreign transaction.

This paper will not only provide the background of foreign transactions and the speculation but

also illustrate pros and cons of “Tobin Tax” system including the analysis of its plausible imple-

mentation.
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______________________________

*Praphrut Chatprapachai  holds an LL.B. from Thammasat University, Bangkok, Thailand; LL.M.

from Cornell University, New York, U.S.A. and Barrister-at-Law from the Thai Bar Association. He con-

ducts a research on comparative Thai, Japanese and American laws under patronage of Government of

Japan (Monbukagakusho) at Kyushu University, Fukuoka, Japan. He currently lectures in Graduate

School of Law, Assumption University of Thailand and is responsible for various legal consulting,

negotiations, dispute resolutions and litigations.

ABAC Journal Vol. 32 No. 3 (September-December 2012, pp.67-81) 67


